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Borough of Franklin Lakes, New Jersey
General Obligation Refunding Bonds, Series 2017

Summary of Financing Results

The Borough of Franklin Lakes entered the municipal market today to refund the Borough’s outstanding
General Improvement Bonds, Series 2008 for debt service savings.

After a long period of fairly stable market conditions, the municipal market experienced significant
interest rate volatility following the unexpected election of President Trump. Uncertainty surrounding
the new administration’s plans on tax reform and infrastructure spending caused individual investors to
pulled money from tax-exempt bond funds at a rapid pace. Credit spreads also widened as investors
moved up in credit in response to a more challenging rate environment. The market continues to react
to news from the administration and the Federal Reserve regarding interest rate hikes and tax reform.
This week, the treasury market has been trading higher (meaning lower yields) and the municipal market
has been relatively stable in reaction to comments made by Treasury Secretary Mnuchin regarding timing
of tax reform.

The Borough was able to take advantage of these stable market conditions and enter an order period this
morning at aggressive levels. The bonds, with maturities from 2019 to 2023, were priced at a spread of 5
basis points to the AAA Municipal Market Data index with yields ranging from 1.07% to 1.82%. This
reflects the Borough’s Aaa credit rating from Moody’s as well as the market’s extremely favorable
impression of the Borough and its finances. During the order period, we received orders from 8 different
investors including a New Jersey Bank and several money managers and investment advisors that invest
on behalf of retail buyers. At the end of the order period, a balance of approximately $1.485 million bonds
remained. We are confident that the bonds are priced correctly and as such, Raymond James was willing
to take down those balances at risk at identical levels to where we entered the market this morning.

As a result of this refunding, the Borough achieved budgetary savings of approximately $316,000
through Fiscal Year 2023 and present value savings of $300,000 or 6.55% of the refunding par amount,
net of all costs of issuance and underwriter’s discount. The True Interest Cost of the financing was
1.62%.
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